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Indian Market View 

Asian share markets slipped on Monday amid reports Washington was about to announce a 

new round of tariffs on Chinese imports, setting the stage for possible reprisals by Beijing. 

U.S. President Trump is likely to announce new tariffs on about $200 billion on Chinese 

imports as early as Monday.  The Chinese government may decline to participate in 

proposed trade talks with the United States later this month if the Trump administration 

moves forward with additional tariffs on imported Chinese goods, the Wall Street Journal 

reported on Sunday, citing Chinese officials. 

China’s central bank said on Monday that it lent 265 billion yuan ($38.58 billion) to 

financial institutions via its one-year medium-term lending facility (MLF) with rates 

unchanged at 3.3%.  

The S&P 500 Index finished flat on Friday as financial and energy shares rose, while the 

10-year Treasury yield hit 3 percent.  

Japan market is closed today. China A50 was down 1.06% and Hang Seng opened low and 

trading down 1.73%. ASX200 trading flat, while Kospi trading down by 0.94%.  

Global oil prices eased in early Asian trading on Monday on concerns that the United 

States is poised to impose additional tariffs on China, outweighing supply fears from 

upcoming sanctions on Iran. The escalating trade row is raising concerns about the 

potential for slower growth in oil consumption, offsetting supply concerns stemming from 

upcoming U.S. sanctions on Iran over its nuclear program. Brent crude oil futures dipped 

16 cents, or 0.2 percent to $77.93 a barrel. U.S. West Texas Intermediate (WTI) futures 

fell 20 cents or 0.3 percent, to $68.79 a barrel. 

Indian market to react to measures taken by the government on Friday on the economic 

situation to arrest Rupee fall and reducing current account deficit as well as fiscal deficit.   

The crude oil movement, which has been remaining subdued on belief of demand 

destruction owing to the ongoing Sino-US tradewar led global economy slowdown will be 

key data points to be monitored which could affect USD/INR movement. While the global 

market reactions to possibility of U.S.-China trade talks will continue to be monitored. 

So far, SGX Nifty traded 0.49 percent lower at 11,490. Expect NIFTY to open gap down, 

and fall upto 11450 initially on knee jerk reaction to negative clues  (S1:11489, S2:11431) 

Pivot at 11524 looks resistance followed by R1: 11582 looks quite distant on upside. From 

MF move viewpoints, HDFC Bank, the heaviest weight stock continue to get buying 

support followed by Reliance, which would support NIFTY from big selling pressure. 

Selective FMCG and other private financial majors to also get support on falling inflation 

trend, which could augur well for lowering yield on g-sec.  



       Morning Note | 17 September 2018 

 

 

Noted Corporate Development 

 Infosys to acquire 100 percent stake in cloud consulting and training services company Fluido for 

Euro 65 million. The company said that this acquisition will strengthen its presence in the Nordic 

region. 

 Cipla’s Uganda arm raised 16,646.8 crore shillings (UGX) from its IPO listing in the East African 

country. The market capitalisation will be around UGX 937 billion ($250 million) 

 Wipro’s arm signed an agreement with Mercury Network to jointly offer loan appraisal management 

platform. As a part of the agreement Mercury Network’s appraisal order management system will be 

integrated with company’s NetOxygen Loan Origination System platform. 

 Reliance Industries’ unit Reliance Retail Ventures purchased an additional 3.10 percent stake in 

Genesis Colors Ltd. for a consideration of Rs. 8.39 crore, taking its total stake in the ready-made 

garment wholesaler and retailer to 19.63 percent. Accordingly, the aggregate equity shareholding in 

GCL stands at 69.1 percent. 

 MEP Infrastructure Developers: Toll tax department asked the company to extend suspension of 

collection of toll tax from any specified commercial vehicle till Sept. 30 (from Sept. 13) pending 

completion of installation of RFID work. Any settlement of claims will be dealt as per the Contract 

Agreement executed with the authority. 

 Sterlite Technologies will be making an addition of 15 million fibre km to its optical fibre cabling 

capacity, doubling it to 33 million fibre km. The enhanced capacity is expected to come on-line by 

June 2020 in a phased manner. Board approved the expansion plan and capital expenditure of Rs 320 

crores which will be financed through a mix of internal accruals and debt. 

 Rashtriya Chemicals and Fertilizers clarified that it has put up a proposal to Department of Fertilizers 

(Government of India) for post-defacto cabinet approval for transfer of Mumbai’s eastern express 

highway land parcel and also for sale of transfer of development rights certificates already received 

and likely to be received in future. 

 Future Supply Chain Solutions signed an agreement with Voltbek (a JV of Voltas and Turkey based 

appliance company Arcelik). The company is appointed as the logistics partner for the brand “Voltas 

Beko”. 

 Corporation Bank revised its overnight MCLR to 8.1 percent and the one-year rate to 8.95 percent. 

The changes will be effective from Sept. 15. 

 Videocon Industries clarified that the income tax department has not given any notice to the 

company regarding news reports of sale of an ICICI Bank building in Mumbai. 

 Kwality Ltd. QIP issue opened on Sept. 17. The company plans to raise upto Rs 80 crores via QIP. 
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Disclaimer 

This is solely for information of clients of KantilalChhaganlal Securities and does not construe to be an investment advice. It 

is also not intended as an offer or solicitation for the purchase and sale of any financial instruments. Any action taken by you 

on the basis of the information contained herein is your responsibility alone and KantilalChhaganlal Securities its subsidiaries 

or its employees or associates will not be liable in any manner for the consequences of such action taken by you. We have 

exercised due diligence in checking the correctness and authenticity of the information contained in this recommendation, 

but KantilalChhaganlal Securities or any of its subsidiaries or associates or employees shall not be in any way responsible for 

any loss or damage that may arise to any person from any inadvertent error in the information contained in this 

recommendation or any action taken on basis of this information. Technical analysis studies market psychology, price 

patterns and volume levels. It is used to forecast future price and market movements. Technical analysis is complementary 

to fundamental analysis and news sources. The recommendations issued herewith might be contrary to recommendations 

issued by KantilalChhaganlal Securities in the company research undertaken as the recommendations stated in this report is 

derived purely from technical analysis. KantilalChhaganlal Securities has based this document on information obtained from 

sources it believes to be reliable but which it has not independently verified; KantilalChhaganlal Securities makes no 

guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. The 

opinions contained within the report are based upon publicly available information at the time of publication and are 

subject to change without notice. The information and any disclosures provided herein are in summary form and have been 

prepared for informational purposes. The recommendations and suggested price levels are intended purely for trading 

purposes. The recommendations are valid for the day of the report however trading trends and volumes might vary 

substantially on an intraday basis and the recommendations may be subject to change. The information and any disclosures 

provided herein may be considered confidential. Any use, distribution, modification, copying, forwarding or disclosure by 

any person is strictly prohibited. The information and any disclosures provided herein do not constitute a solicitation or offer 

to purchase or sell any security or other financial product or instrument. The current performance may be unaudited. Past 

performance does not guarantee future returns. There can be no assurance that investments will achieve any targeted rates 

of return, and there is no guarantee against the loss of your entire investment. POTENTIAL CONFLICT OF INTEREST 

DISCLOSURE (as on date of report) Disclosure of interest statement – Analyst interest of the stock /Instrument(s): - No. Firm 

interest of the stock / Instrument (s): - No. 
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